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I'his 'Stipulation ("Stipulatir&n") is nlade by and between the South ('arolina Ot'tree of

Rct'ulatory Statf ("ORS"), I'rank. Kn;lpp. .)r. , and South ('arolina Flcctric 8. Gas Company

("SCEcC(F' or "the ('ompany") (collectively referred Rl;ls the "I'artics" or sometimes

individuaffi as "I'artv' )

'I'I!III'.Rl AS ORS. Frank Knapp, Jr.. and SCEkCr have varyin ~ positions regarding thc

issues in this case:

6 HERI:!XS.ORS and SCE8;G entered into a Stipulation on C'crtain fvfatters dated vfay

3. 2010, in xvhich the I'arties agreed to a 10.7"'0 retunl rln common «quity, rr pilot &~cather

rlorrnafi'/;rtion rrdJustnlerlt nlechanlsnl, and a orle-tllne credit of 5 ' 5 mllllon lo SC'EP('r s retrlil

electric customers:

'8'HEREAS, on )Iffy 3. .010, Of&S Pre-tiled the direct testimony of A. R'uldy 9'atts.

Sharon (i. Scott h1. Anthony James. Daniel I'. Sullivan. and I cigh C'. Ford ("ORS II'itnesses")

with th» Public Service C'ommission ot 'South Carolina ("C'ornrnission"). ivhich set forth ORS s

fmdin s and recommendations resulting from ORS's exantin;Ition ot SCEkCi's application trfed

in this docket:



XVIIERLAS SCI XC& has rcviexvcd the prc-ftlcd direct testimony of thc ORS witnesses.

6 I-II-:Rk:AS, ORS and SCI-:8;Ci have continued discussions to detemtinc it a stipulation

on certain matters xvould bc in their best interests and in the case of ()RS. in the public interest

XVI II-:RI'AS folioxving those discussions SCL&X(i arid I-'rani Ixnapp Jr haxe determined

that their interests. and ()RS has determined tltat the public interest xvould bc best served by

stipulatin& to certain matters pcndin&* in thc above-captioncd case under thc terms and conditions

set lorth beloxv:

I ) The Parties a rcc to place into the record before thc ('ommission this Stipulation.

Vxccpt as othcrxvise a reed to herein S('M(i a&&rccs, solely for thc purposes ol

tins case anti no future cases. xvith thc ORS Accountin& and Vro I'orma Adjustruents set lorth in

the prc-ftled direct t«stimony of thc ORS 5 itnesses. As such, S('I-8;(J agrees to stipulate to

testimony rc&'arding thc ()RS Accounting and Pro I.orma Adjustmcnts sct forth in Audit I-:xhibit

S4S-". pages I through & in thc column labeled -()RS Retail I-lcctric' and described in thc pre-

ltled direct testimony of th«ORS IVitnesses xvithout objection, cltan&&e, amendment or cross-

examination xvith thc cxccption ol chang&cs comparable to those xvhich xvould bc presented x ia an

errata sheet or throu&&h a xvitncss noting a correction. 0 herc ()RS has indicated that there is no

adjustment. th» Parties agree that no adjustmcnt shall bc made: additionally. neither Party xxiII

propose nor advocate adoption of adjustments in addition to. instead of. or inconsistent xvith thc

accounting&and pro forma adjustments set torth in Audit I-.xhibit SGS-2. All I artics rcscrvc the

right to conduct redirect examination ol its xvitnesscs as necessary in order to respond to issues

raised by thc examination ol its ivitncsscs, if any, by non-Vartics to this Stipulation or by any

other person or to any late-f1 lcd testimony.
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3) By agreeing to the ORS Accounting and Pro Forma Adjustments in this docket.

SCE&G is not waiving, but specifically reserves. its right to object to any proposed removal of such

costs from utility expenses in future proceedings.

4) SCE&G further agrees with ORS's recommendation to flow the deferred

Economic Impact Zone Investment Tax Credit balance to retail ratepayers via a decrement rider

which will remain in place for two years or until the credits are exhausted. This ainounts to

$24,362.500 per year or a total of $48,725,000. The Parties acknowledge there is a possibility

that more or less than $48,725,000 may be credited to customers. If the customers are over-

credited or under-credited. then the difference between the actual credit and $48,725,000 will be

placed in a deferred account v ith interest at the 3-year U.S. Government Treasury Notes, as

reported by the IVall Street Journal, either in its print edition or on its website, plus an all-in

spread of 65 basis points (0.65 percentage points) not to exceed 6% to be recovered or returned

in a future general rate case proceeding.

5) The Parties further agree that SCE&G should be authorized to continue to

xvithdraw the policy premiums for the storm damage insurance for SCE&G's transmission and

distribution system from the Storm Dainage Reserve Fund. SCE&G mill revie~ any changes in

premiums for storm damage insurance with ORS on an annual basis. For the purposes of

calculating working cash and rate base in this proceeding the parties agree to assume a one-time

charge to the storm damage reserve in the amount of $407,000 which will not otherwise be

reflected on the books of SCE&G.

6) The Parties agree that collection of the Storm Damage Reserve Rider shall be

suspended subject to future reinstatement by the Commission. The Parties agree that in future

proceedings SCE&G may present evidence indicating that the annual average cost of SCE&G's

storm expense may equal or exceed the expected damage assessment contained in the Hurricane

and Ice Storm Loss and Reserve Solvency Analysis presented to the Commission in 2007.
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7) The Parties further agree with ORS's proposal to use the eight-year period of

major maintenance costs from 2010 through 2017 as the appropriate cycle over which to

calculate the adjustment for the major maintenance accrual. The Parties agree that interest on the

major maintenance account should be based upon the 3-Year U.S. Government Treasury Notes,

as reported by the IVall Srreet Journal, either in its print edition or on its website, plus an all-in

spread of 65 basis points (0.65 percentage points).

8) The Parties agree that the adjustment sought by SCE&G in its tree trimming test

year expense shall not be made in this proceeding and further acknowledge that SCEkG may

present evidence in future proceedings indicating that the cost of maintaining a five-year tree

trimming cycle may exceed the amount reflected in current rates.

9) SCEkG agrees that Rate 21A shall remain open and available.

10) The Parties agree that signing this Stipulation (a) will not constrain, inhibit,

impair, or prejudice their arguments or positions on remaining matters in this docket or held in

future or collateral proceedings, (b) will not constitute a precedent or evidence of acceptable

practice in future proceedings, (c) vvill not limit the relief, rates, recovery or rates of return that

any Party may seek or advocate in any future proceeding, and (d) that all stipulations as to any

fact, argument or position contained in the direct testimony of ORS' Witnesses shall apply only

for purposes of this proceeding and not any other. If the Commission declines to approve the

Stipulation in its entirety, then any Party desiring to do so may withdraw from the Stipulation

without penalty or obligation.

[PARTY SIGNATURES I'0 FOLLOW ON SEPARA I I-: I'AGI=S }
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I AGREE:

Frank Knapp, Jr.

Frank Knapp, Jr., Individuall
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BEFORE

TIlE I'IIBLIC SFRVICE C()51%1ISSION

OI' SO(1TH CAROLINA

DO(.'kk I' NO. Z()09-489-E

Applictttiott of South ('arolina I lectric X (ias
(.Oltlpally fot' ltlcl'eases alltl Adjustments in

I lectric Rate Schedules and 'I'arifla

CF RTI FI('.ATF OF
) SFRVICE

)

)

This is to certity that I, Chrystal I.. Morgan, have this date served one (I) copy of the SECOND

STIPULATION ON CERTAIN XIATTERS in the above-referenced matter to the person(s)

named belotv by causing said copy to be deposited in the United States Postal Service, ftrst class

postage prepaid and afftxed thereto, and addressed as shovvn belovv:

I(, Chad Burgess, Assistant (Seneral Counsel
Matthew 9', ()issendanncr, Senior Counsel

South Carolina Electric ck CJas C'ompany'SCANA C'ot'poration

MC C222
220 Operation 9'ay

Cai ce, SC. 29033-3,'01

Alan R, Jcnl. ins
2266 Rosi~ell Road

Suite 100
Marietta, C)A. 30062

Pamela Circenlatv

1001 tV'otan Road
Columbia. SC, 29229

Damon E. Xenopoulos. Counsel
Brickt)eld. Burchettc, Ritts A. Stone. PC

1025 Thomas Jeffetson Street. Iv, . 'A'.

Eighth Floor, West Toiler
'A'ashington, DC. 20007

E, 9'ade Mullins, III, Counsel
Joey R. Floyd, Esquire

Bruner Potvel1 Robbin~ % all k. Iv1ul1ins. LL(.
Post Ofhce Box 61110
Columbia. SC, 29260



Audrey Van Dyke. Counsel for Scc.of thc Xawy
Department ot Xavv

".:"=0 kennnn 'it. , 'i.l'. Ruildin" 36, Room 136
I iti "ation Ilcadquartcrs

tYashinuton 'Xavv Yard. DC, "03:4

Scott I. Iliott, I squire
I .Iliott i% I- lliott. V.A.

150N Lady Street
( olumhia. SC. 29"01

I ranh knapp. Jr.
I: I . (iervais Street

('olumhia. ((,29201

I homas I.. Moses. I squire
h,lonahan and k1oscs, LL(

13-B t Y«st 3Yashin& ton Street
(ir«cnville ((. 9601

l3elton I. lciulcr, I:squire
I.ce I . Dixon, I:squire

Pope /ctglcl, I I.(
post ()fltce Ron 11609
('olumhia. S(', 29211

Stephen R. SuNNs, I:squire
The IYomen's (helt«r

South ('arolina Appleseed I cpal 1ustice ( enter
I 6 IN Washin ton Street
( olumhia S(.29 01

I om ( lements
I I I" I:lorence Street

( olumhia, S( .29"01

Kl itchcl I Kil louphhv I-:squire
EVillou hby b; Hocfcr, V.A.

I'oat ()lhcc Ros 8416
Colulllhta, S(, 9202-N416

Chrysta . i%1orean

51ay Iq, 2010
('olumbi;t. South ('arolina


